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INDEPENDENT AUDITORS' REPORT 
The Honorable Stewaw1 Beatty, Mayor, and the Members of the Board of Aldermen Village oflieflin, Louisiana 

WM. P[ ARCE JAMIE$ON. C.RA. (1991) MEMBERS AMERICAN INSTI'[U~E OF CER'FIF lED PUBLIC ACCOUNTANI$ $OCIEIY OF LOUISIANA CE R~IFIEO PUBLIC ACCOUNIAN1 S 

We have audited the accompanying general-purpose financial statements of the Village of tlefliu, Louisiana, as of and for the year ended December 31, 2000, as listed in tile table of contents. These ge~.~el"a/-put'pose fma~cial stat~etxts are t/~e ~espo~xsib;.lity of tt~e Village of Heflitx, Louisie,~a's management. Our responsibility is to express all opinion on these general-purpose financial statenlents based on our audit. 
We conducted our audit in accordance with auditing standards generally accepted in the United Stales of America and the standards applicable to financial audits contained in Goy~znm~t~,ndifing Slaodards, issued by the Comptroller General of tile United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements al"e fi'ee of material misstatement. An audit includes examining, on a test basis, evidence supporting tl~e amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general puq)ose financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. 
In our opinion, the general-purpose financial statements referred to above present fairly, in all material respects, tile financial position of the Village of Hefliu, Louisiana, as of December 31, 2000, and the results of its operations and the cash flows of its proprietary fund type for the year fllen ended in conformity with generally accepted accounting principles generally accepted in tile United States of America. 
In accordance with we have also issued our report dated June 4, 2001 on our consideration of tile Village of Heflin, Louisiana's internal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grants. ']'hat report 



is an integral part of an audit performed in accordance witll Government Auditing Standards and should be read in conjunction with this report in considering tile results of our audit. 
Our audit was performed for tile purpose of forming an opinion on tile general-purpose financial statements of tile Village of Herin, Louisiana, taken as a whole. The accompanying schedule of grant activity listed in the table of contents is presented for purposes of additional analysis and is not a required part of the general purpose financial statements of the Village of Herin, Louisiana. The accompanying schedule of expenditures of federal awards is presented for purposes of additional analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local Governments, andNon-Profit Organizations, and is not a required part of the general-purpose financial statements. Such information has been subjected to tile auditing procedures applied in the audit of the general-purpose financial statements and, in our opinion, is fairly stated, in all material respects, in relation 1o lhe general-purpose financial statements taken as a whole. 

Minden, Louisiana June 4, 2001 



~CHAEL W WiSE CPA DAVID W IINSL[ Y, C P,A KRI~TINE J ~P[R CP~ JENNrFER C SMITH CP.A 
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REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Tile ttonorable Stewart Beatty, Mayor, and the Members of the Board of Aldermen Village of l teflin, Louisiana 
We have audited tile financial statements of the Village of tleflin, Louisiana, as of aud for the :,,ear ended December 31, 2000, we have conducted our audit in accordance with generally accepted at~dking standards and the standards applicable to financial audits contained in Gin,eminent A.diring Slat~tards, issued by the Comptroller General of the United States. 
Complim~ee As pan of obtaining reasonable assurance about whether the Village of Heflin, Louisiana's financial statements are free of material misstatelnent, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results or our tests disclosed an instance of noncompliance that is required to be reported under Government Audithlg Standards which is described in the accompanying schedule of findings and questioned costs as item 00-l. 
In planning and performing our audit, we considered the Village of Heflin, Louisiana's internal control over financial reporling in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not Io provide assurance on the internal conlrol over financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in tile internal control over financial reporting that might be material weaknesses. A material weakness is a condition ill which the design or operation of one or more of the internal control components does not reduce to a relatively tow level the risk that misstatements in amounts that would be material in relation to the financial statements being audited 3 



may occur and not be detected within a timely period by employees in tile normal course of performing their assigned functions. We noted no matters involving the internal control over financial reporting and its operation that we consider to be material weaknesses. 
This report is intended for the information of management, the legislative Auditor of the State of Louisiana, and federal awarding agencies and pass-through entities. However, this report is a matter of public record and its distribution is not limited. 

Minden, Louisiana June 4, 2001 
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REPORT ON COMPLIANCE WITft REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 

The ItonoFable Stewart Beatty, Mayor, and the Members of the Board of Aldermen Village of Heflin, Louisiana 
f2Olnplim~cc We have audited the compliance of file Village of Heflin, Louisiana, wid~ the types of compliance requirements described in the U.S. O~ce of .,14anagement and Budget (OMB) Circular A-133 ('ompliance Supplement that are applicable to each of its major federal programs for tl~e 3'ear ended December 31, 2000. The Village of Heflin, Louisiana's major federal programs are identified in the sununary of auditor's results section of the accompanying schedule of findings and questioned costs. Compliance with the requirements of laws, regulations, contracts and grants applicable to each of its major federal programs is the responsibility of the Village of Heflin, Louisiana's management. Our rcsponsibility is to express an opinion on the Village of Heflin, Louisiana's compliance based ou our audit. 
We conducted our audit of compliance in accordance wkh generally accepted auditing standards; lhc standaFds applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Those standards and OMB Circular A-133 require that we plan and perform d~e audit to obtain reasonable assurance about whedler noncompliance with the types of compliance requirements referred to above that could have a direct and material effect on a maior federal program occurred. An audit includes examining, on a test basis, evidence about the Village of llcflin, Louisiana's compliance with those requirements and performing such other procedures as we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal determination on the Village of lleflin, Louisiana's compliance with those requirements. 
In our opinion the Village of Hefliu, Louisiana complied, in all material respects, with tile requirements 5 



referred to above that are applicable to each of its major federal progrmns for fl~e year ended December 3 I, 2000. 
The management of the Village of Heflin, Louisiana, is responsible for establishing and maintaining effective internal control over compliance ~4th requirements of laws, regulations, contracts and grants applicable to federal programs. In planning and performing our audit, we considered the Village of Hcflit~, Louisiana's internal control over compliance with requiremeuts that could have a direct and material effect on a major federal progrmn in order to determine our auditing procedures for the purpose of expressing our opinion on compliance and to test and report on internal control over compliance in accordance with OMB Circular A-133. 
Our consideration of the internal control over compliance would not necessarily disclose all matters in the internal control that might be a material wcalo~ess. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that noncompliance with applicable requirements of laws, regulations, contracts and grants that would be material in relation to a major federal program being audited may occur and not be detected within a timely period by employees in the nonnal course of performing their assigned fimctions. We noted no matters involving the internal control over compliance and its operation that we consider to be material weaknesses. 
This report is intended for the information of management and the Legislative Auditor of the Slate of Louisiana, and federal awarding agencies and pass-through entities. However, this report is a matter of public record and its distribution is not limited. 

Minden, Louisiana June 4, 2001 



GENERAL PURPOSE FINANCIAL STATEMENTS (COMBINED STATEMENTS - OVERVIEW) 



VILLAGE OF ttEFLIN, LOUISIANA Combined Balance Sheet -All Fund Types and Account Groups December 31. 2000 

Cash l(eeeivables: Water eustoulers Grants receivable Restrleled assets - cash Laud Buildings hnprovements other than buildings Equipment Enterprise fund property, plant and equipment Aeeulnulated depreciation 
Liabilities aed Fund Equity Liabilities: Accounts payable l'ayable from restricted assets - Meter deposits Note payable-current portion Note payable 
Fund equity: Contributed equily hiveslnlent ill general fixed assets Retained eamlngs - Reserved Llnreserved l:'und balances - unreserved - undesignated Total fund equity Total liabilities and fluid equity 

t3ovemmental Fund Type Proprietary Fund Capital Pr~ects . Enterprise 
25,953 45 

S 

25,953 25,953 

The aeeompaiD,ing notes to financial statements are an integral part of this statement, 

45 

11,296 2,859 24,875 
715,207 (125,414) 
302 5,070 3,111 9,603 8,086 
564,333 
24,875 21,529 
610.737 

Account Group General Fixed Assets 

6,150 408,653 458 11.746 

427.007 
427,007 427,007 

Totals Memorm~dum Oul)9 
37,294 2,859 24,875 6,150 408,653 458 11,746 715,207 (]25,414) 
302 5,070 3,111 9,603 8.086 
564,333 427.007 24,875 21,529 25,998 



Revenues: Oceupational licenses Utility and frandfise taxes ]u|elgoveFlulleuta] - Tobacco taxes State grauts Federa| grants Miscellaneous- Civic center rentals Recreation Miscellaneous ]nlerest iOCOlUe 

VILLAGE OF HEFLIN, LOUISIANA Combined Statement of Revenues, Expenditures and Changes ill Fund Balances - All Govenuncntal Fmld Types Year Ended December 31,2000 

Expenditures: General govelauneut Utilities Secretarial and bookkeeping Office supplies Advertising l.egal and accounting |usurallce Supplies l)ues and subscriptions Repairs and maintenance Recreation Supplies Coroner's expeuse Travel Public safety - police Capital expenditures Total expenditures Excess of revenues over expenditures 
Fund balance, begitufing of~,ear Fund balance, end of year 

General Fund 15.443 5,831 1,026 1,053 ,425 ,587 ;tO 43 26A18 
6,448 1,800 318 591 1,576 738 206 280 8,047 1,587 111 247 880 
22,829 3,589 
22,363 $ 25,952 

Totals Capital (Memoroa'~dum .___.Proiect s Only) 

362,927 

362,927 

362,927 362,927 

The aceompauyiug notes 1o financial statements are an integral part of this statement 

15,443 5,831 1,026 363,980 1,425 1,587 10 43 389,345 
6,448 1,800 318 591 1,576 738 206 280 8,047 1,587 111 247 880 362.927 385,756 3,589 
22,408 25,997 



Rcvm~ues: Occupational licenses Utility and franchise taxes bit ergove nl nlcnl~.l - Tobacco taxes Stale granls Federal grants Miscellaneous- Civic center ren'tals Recreation Miscellaneous Irllcrest income 
Expenditures: General gt,~,enmlel~t Utilities Secretarial and bookkeeping of llce supplies Adverlising Legal and accounting ]llSUrance Supplies Does and subseriplio~s Repairs and mlllntellallce Recrealioll Supplies Coroner's expense Travel Public safety - police Capital expenditures 

VILLAGE OF llEFLIN, LOUISIANA Slatcmel)t of Revmmes, Expendltur~s mid ChmlgCs in Fm~d Balances - Budget (GAAP Basis) and Actual - General Fund Year Ended December 31, 2000 

TotaJ expel~ditures Excess of revenues over expenditures 
Fund balance, begirming of year Fund balance, end of year 

Budl~t $ 14,000 5,500 1,368 300 2,000 

Actual 5,443 5,831 1,026 1,053 

Variance Favorable ~ (Unfavorable) 1,443 331 (342) 753 1,425 (575) 1,587 1,587 10 10 43 (157) 23,368 26,418 3,050 
6,400 1,800 300 300 25 700 200 375 0,500 
400 

(18) (291) (1,551) (38) (6) 95 2,453 (1,587) (tit) (247) (480) 
21,000 22,829 (I,829) 2,368 3,589 1,221 
10.799 22,363 $ 13,167 

The accompanying notes to financial statements are an integral part of this statement. 
0 

25,952 2,785 



VILLAGE OF HEFLIN, LOUISIANA Statement of Revenues, Expenses and Changes In Retained Earnings Proprietary Ftmd Type - Enterprise Fund - Water System Year Ended Deoember 31, 2000 
Operating revenues: Water Installation fees Total operating revenues Operalii'Jg expenses: Meter reading and billing Electricity l.ine supplies and repairs Off'ice supplies Accounting hlsulal]ce Depreciation Ta~es Chcmicsls Other Total operating expenses Operating income (loss) Non-operating revenues (expenses): lnlerest income ]nlel'est expense Total non-operating revenues (expenses) Net ineolne 
Retained earnings at beginning of year (lucrease) decrease ill reserve Relained ea]'nings at end of year 

The accompanying notes to financial stalements are an integral part of this statemenl 

$ 34,854 900 35,754 
9,025 4,926 3,235 1,619 1,215 1,292 7,986 1,139 580 682 41,699 
(5,945) 
965 (535) 430 
(5,515) 27,009 35 
$ 21,529 



VILLAGE OF HE, b%IN, LOUISIANA Statement of Cash Flows Proprietary Ftmd Type - Enterprise Ft~ld - Water System Year Ended December 31, 2000 
Cash flows flora operating activities: Cash received from eustorllers Cash payments for supplies and services Other operating revenues Net cash used by operating activities Cash flows flora noncapital financing activities: Net increase in meier deposits Net cash provided by noneapital financing activities 
Cash flows from capital and related financing activities: lhineipal paid on long-term debt lntcl esl paid on long-term debt Acquisition of property, plant and equipment Net cash used for capital and related financing activities Cash flows from investing activities: llllcresl on interest-bearing deposits Net increase in cash and cash equivalents 
Cash and cash equivalents at beginning of year Cash and cash equivalenls at end of year Rce~neiliation of operating income to net cash used by operating activities: Operating loss Adjustments to reconcile operating income to net cash used by operating activities: Depreciation Changes in assets and liabilities - (b~crease) decrease in aceotmts receivable Increase (decrease) in sales tax payable Net cash used by operating activities 
The aecompallying notes to finmleial statements are an integral part of this statemelll 

2 

$ 36,314 (25,135) 

(2,959) (535) (1,ooo) (4,494) 
965 7,825 
28,346 $ 36,17 
$ (5,945) 
17,986 (561) (301) $ 11,179 



INTRODUCTION 
VILLAGE OF HEFLIN, LOUISIANA NOTES TO FINANCIAL STATEMENTS December 31, 2000 

The Village of Heflin, Louisiana (tile Village) was incorpom|ed under tile provisions of tile Lawrason Act. The Village is located in the Parish of Webster, being ill file northwest conler of tile Slate. The Village operates under a Mayor-Board of Aldermen form of government. 

A. t3~pre~e'ualiou - The accounting and rcporling policies of the Village eonfornl to generally accepted accounting priuciples as applicable to governments. Such accounting and reporting procedures also conforul to the requirements of Louisiana Revised Statutes 24:517 and to tile guidelines set follh ill lhe 
nr~l t~,nx,prn J~nYu and to tile industry audit guide, AudiL~LSlale~and 
B. Rctmr/in~ e,,fit~ - GASB Statement No. 14 established criteria for determining tile govemmcnlal reporting entity. For financial reporling purposes, ill conformance with GASB 14, the Village of Heflin includes all fimds, account groups, et cetera, that are within the financial aceountability of Ihe Village. Cetlain units of local government over which the Village exercises no financial accountability arc excluded froul tile accompanying financial statements. These uuils of government are considered separate reporting entities and issue :financial statements separate from those of the Village of Heflin. 
C. Fnnd ~tcconnling - Tile accouuls of tile Village of Heflin are organized on tile basis of funds and account groups, each of which is considered a separate accounting entity. Tile operations of each fund are accountecJ for with a separate set of self-balancing accounts that comprises its assets, liabilities, fund equity, revenues and expenditures, or expenses, as appropriate. Government resources are allocated to and accounted for in individual fimds based upon the purposes for which they are to be spent and the means by which speuding activities are controlled. Tile various funds are grouped, in tile fiuaucial stalemcnls ill this report, into two categories whirl, ill lure, are divided into "fund b'pes," as follows: 
C, overnmenlal Funds 
Govermneutal funds are used to account for all or most of tile Village's general activities, including tile 



VILLAGE OF HEFLIN, LOUISIANA NOTES TO FINANCIAL STATEMENTS December 31, 2000 
colleclion and disbursement of specific or legally restricted monies, tile acquisition or coustrucliou of geueral fixed assets, and the servicing of general long-term obligations. Governmental funds include: 
General Fund - The General Fund is tile general operaling fund of the Village. It is used 1o account for all financial resources, except those required 1o be accounted for in another fund. 
,~,'pecial Revenue Funds - Special Revenue Funds are used to account for tile proceeds of specific rcvcuue sources (olher than special assessments, expendable trusts, or major capital projects) that are lcgally restricted to expeuditures for specific purposes. 
Capital Projects Funds - Capital Projects Funds am used to account for financial resources to be used for tile acquisition or construction of major capital facilities (other than those financed by proprietary funds). 
Proprietary Funds 
Proprietary fimds accounl for activities similar 1o those fonnd in tile private sector, where tile determination of nct laconic is ueecssary or useful to sound fillancial adminislralion. Proprietary flluds diffcr from governmEulal fnuds ill thai lbeir focus is Oll income lneasurclnenl, which, logcther with tile ulaiutcnauce of equity, is an ilnportaut financial indicator. Proprietary funds include: 

D 

k~)~terprise Funds - Enterprise Funds are used to account for operations (a) thai are financed and operated in a manner similar 1o privale business enlel'prises where tile intent of lhe Village is that the costs (expenses, including depreciation) of providing goods or sen,ices to tile general public on a coutiuuing basis be financed or recovered primarily fllrough user charges; or (b) where the Village has decided that periodic determination of revenues earned, expenses incurred, and/or uct incolue is appropriate for capital mainleuanee, public policy, managemenl control, aecOunlabilily, or other purposes. 
The Enterprise Fund of tile Village consists of a water system which provides water services both within and outside the boundaries of the Village. 
BasJ~ of aeeourtting - Basis of accounting refers to when revenues and expenditures or expenses are recognized in tile accounts and reported in tile financial statemenf.s. Basis of accounting relates to the 

14 



VILLAGE OF HEFLIN, LOUISIANA NOTES TO FINANCIAL STATEMENTS December 31, 2000 
liming of tile measuremenls made, regardless of tile measuremenl focus applied. 
All governlnental flmds are accounted for using tile modified accrual basis of accounting. Their revenues are recognized when lhey becolne lneasurable and available as net current assets. Most revenues are recorded v,,hcu cash is received. Taxpayer-assessed income, gross receipts, and sales laxes are considered "mcasul~ble" ,,vheo in tile hands of intermediary collecting governruenls and are recognized as revcuue at that lime. Federal aud state grants are expenditure-driven and reveuues are recognized when Ihe grant expenditures are incurred. 
With the modified aecnml basis of aecotmting, expeuditurcs are generally recognized when the related fired liability is incurred, except that principal and interest on general Ioug-term debt is recognized when due. 
All proprielaly fuuds are accounted for using tlle accrual basis of accounting whereby revenues are recognized wheu tile)' are earlled and expenses are recognized when iucurred. 
B - The Village follows these procedures in establishing tile budgetary data reflected ill these finaucial statemeuls 
a) The Village clerk prepares a proposed budget and submits same to tile Mayor and tile Board of Aldermen no later than fifteen days prior to the beginning of each fiscal ),ear. b) The public is notified that tile proposed budget is available for public inspection. At that lime, a public hearing is called. c) A public hearing is held on the proposed budget at least leu days after publication of the call for the hearing. d) After the holding of the public hearing and completion of all action necessary to finalize and implement Ihe budget, tile budget is adopted through passage of all ordinance prior to Ihe commencement of tile fiscal )'ear for which the budget is being adopted. e) Budgetaly amendments invoh,,ing tile transfer of funds from nne deparlmeut, program or fuuclion to auolher or involving increases or decreases in expeudilures resulliug from revcuues exceeding or failing to meet amounts estimated require the approval of the Board of Aldermen. 0 All budgetary appropriations lapse at tile end of each fiscal year. g) Budgets for the General and Special Revenue Funds are adopted on a basis consistent wilh generally accepted accounting principles (GAAP). Budgeted amounts, as originally adopled, are amended from 



VILLAGE OF HEFLIN, LOUISIANA NOTES TO FINANCIAL STATEMENTS December 31, 2000 
time to lime by tile Board of Aldermen. Such amendments are not material in relation to the original appropriations. Budget comparisons are not presenled for the following capital projects fimds due to the restriction of these funds for the purposes authorized by tile underlying granls: 

1999 Louisiana Community Development Block Grant (LCDBG) 
F. Encmubmncc~ - Tile Village does not employ encumbrance aceouuling in the govermneutal fimds. Management does not believe that the use of encambrauce aecountiug would serve ally significant benefil for budgetary purposes. 
G 

H 

- Cash and cash equivalents includes amounts ill demand deposils, inleresl- beariug demand deposits, and money market accounts. Under stale law, the Cily may deposit funds ill demand deposits, money luarket acx~OUlllS, or time deposits with slate banks organized under Louisiaua law and nalional banks having their principal offices ill Louisiana. 
For purposes of the statements of cash flows, cash aud cash equivalents iuclude cash, demand deposits, and certificates of deposit. Cash and cash cquivalents are stated at cost 
Accolml~ rc~ceix,ahlg. Tile City considers substantially all cuslolners~ utility receivables and olher receivables Io be fully collectible; accordingly, an allowance for doubtfid accounts is not required. If amounts become uucolleclible, in lhe opinion of inanagenleut, lhey are charged to operations at Ihat lilne. Eb:ed a~sels - Fixed assets used in govenunental fund lype operations (general fixed assets) are capitalized ill the General Fixed Assets Account Group, and recorded as expenditures in the goveramenlal fired types when purchased. Tile Village has not capitalized all public domain (infraslruclure) fixed assets. All fixed assets are valued at historical cost or estimated cost if actual hislorical cost is not available. 
Depreciation of all exEaustible fixed assets used by proprietary funds is charged as an expense against their operalions. Depreciation has been provided over tile eslilnaled useful lives of the assets using the slraighl-liue method. 
Fund eq~fil.y - Contributed capital is recorded ill tile Enterprise Fund for capital grants ivslrieted for tile acquisilion or construction of capital assets. Contributed capital is not amorlized based ou the depreciation recognized on Ihal porlion of tile assets acquired or eonsllacled from such resources. 
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VILLAGE OF HEFLIN, LOUISIANA NOTES TO FINANCIAL STATEMENTS December 31, 2000 
Reserves represent fllose portions of fund equity not appropriable for expenditures or legally segregated for a specific fiJture use. 
Designaled fired balances represent tentative plans for future use of financial ]esoarees 
K. Tol~ql COhlnlllS 1311 t':Olllhille(I ~;l~t|eUlll - Total COhlUlIIS on combined slatelnenls are captioned "Memorandum Only" to indicate lhal they are presented only to facilitate financial anab'sis. Data in these eolunlns do not present financial position, results of operations, or ehallges ill financial position ill eonformily wilh generally accepted accounting principles. Neither are such dala comparable to a consolidation. ]nlerfund eliminations have not been made ill the aggregalion of Ibis data, 
At December 31, 2000, tile Village had cash and cash equivalenls with book balances Iotaling $34,618 as follows: 
Demand deposits Inlerest-bearing deposits Cerlifieate of deposit Total 

14,915 3 47~250 ~;2,1_68 
These deposils are stated at cost, which approximates market. Under stale law, lhese deposits (or tile resulling bank balances) must be secured by federal deposit insurance or tile pledge of securities owned by the fiscal agent bank. Tile market value of the pledged securities plus the federal deposit insurance must at all times at least equal lhe amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agenl bamk in a holding or custodial bamk lhat is mulually aceeplable to both parties. At December 31, 2000, the Village had $ 62,168 in deposits of collected bank balances. These deposits were secnred cnlirely. 
Accounts receivable - water cuslolners are analyzed periodically and accounts considered to be uncollectible are charged off. At December 31, 2000, lhere ,,,,,ere 173 metered waler coslonlers. Aging of tile accounts receivable al December 31, 2000, is as follows: 

17 



4. Fixed ar~et~ 

VILLAGE OF HEFLIN, LOUISIANA NOTES TO FINANCIAL STATEMENTS December 31, 2000 
Dayr 0-30 31-60 61-90 Over 90 

A summaly of changes ill general fixed assets follows: 

Land Buildings Equipment COllSt HlctiOll ill Progress ]mprovcmenls other than buildings 

.Amoulll $2,452 405 1 

Balance Jamm~ 1 1999 Acldilinn~ Dx:Jetinnr 
$ 6,150 39,426 11,746 
6,300 
458 

369,227 
B~lanee D~ceauher ~ I~ 7000 
6,150 408,653 11,746 

6.300 0 
458 

Total general fixed assets . $ fiA~080 3b~,222 ~~,3.0.0 d2:L0~2 
Tile following is a summary of properly, plant and equipment, with related depreciation, for the year ended December 31, 2000: 
Water S)'slem ]"~llee 

Straighl-line Depreeiatlon Raie Balance Balance .1~-31.99 Addllinn~ 12-31-00 $712,672 1.5"~5 1,000 713,672 1.5'~5 
Balance Depreeiation Balance 12-31-99 ..This Year._ 2.5%&5% 106,913 5% 515 



VILLAGE OF HEFLIN, LOUISIANA NOTES TO FINANCIAL STATEMENTS December 31. 2000 
The following is a summary of changes ill tile nole payable for tile year ended December 31, 2000 Nole payable, January 1, 1999 
Principal paymenls 
Note payable, December 3 I, 2000 

$15,673 $ O.,9.~) 
$ .12.7~b1 The hole payable of the Water System at December 31, 2000, consisted of: Currenl nlanlrif~ 3-3/4% note payable; due in montifly inslallments of $291.17, illcluding inlerest; secured by a mortgage on the Water System Io GMAC Commercial Mortgage 

Long- _reran_ Ta31al 
$ ,3.121 ~_. GO.~ ~12,2~ 4 

The ammal requirements Io amortize all debt outstanding as of December 31, 2000. including interest payments of $930, are as follows: 
Year Ending Decetnber3l 2000 2001 2002 2003 

3,494 3,494 3,494 ~;162 
Under tile terms of the indenture Io GMAC Comlnercial Morlgage. tile Village of Heath shall sel aside inlo tile "Waterworks Revenue Fund" all gross income and revenues. Monies deposited therein shall be expended and used only ill tile nlanncr and order as follows: 
(a) Each month, there will be set aside into an account called tile "Debt Service Account" an amount consliluling 1/12 ofthe annual inslalhnents becoming due on lhe nexl succeeding January 1. Whenever flnlollnls ill excess of tile rcquirelnenls accumulale, tiley may be used by tile Village to make prepaylnenls Oll tile loan. 
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VILLAGE OF HEFLIN, LOUISIANA NOTES TO FINANCIAL STATEMENTS December 31, 2000 
(b) There shall also be set aside each month a sufficient porlion of income and revenue to pay all reasonable and necessal), current expenses of operating and u|aiutaining tile waterworks for lh~ curreul Inonlh. (c) Each nlonlh, tile sum of $55 is Io be set aside into tile "Reserve Account" unlil Ihere is accumnlaled $3,500 ill excess of meter deposits, after which no furlher deposits need 1o be made except to replace withdrawals. All cash deposits for connections not needed iu constl~lction shall be deposited ill tile Reserve Account and sball be ill addition lo tile sums required by tile foregoing sentence. Money ill Ibis account shall be used only for paying tile eosl of repairing or replacing ally damage to the Syslem which lnay be caused by ally unforeseen catastrophe, for making exlcnsions or iluprovelncnls to tile Systeln, and when nceessary, for tile purpose of making payments of principal and interest in tile event tile anlount ill Ihe Debt Scl'viee Aeeotlnl is insufficieul. Ally fnuds luay be invcsled ill lilac deposits, savings accounls or obligalions of the U. S. Government which may be readily converted to cash, and income Iherefrom will always relnain a parl of the Reserve Fund. (d)Subject Io lhe foregoing, which are cumulative, any balance remaining in tile Waterworks Revenue Fund shall be used for lhe purpose of prepaying on said bond and/or uole or for any other lawful purpose. 
The following shows tile nel working capital for tile Enterprise Fund - Utilities Fund at December 31, 2000 
Total current assets Total current liabilities 
Net working capital 

$ 39,030 

Tile Village periodically receives various grants and elllitlements from Federal and State goverluuenlal unils. These funds are used to finauo~ various activities beneficial to tile COllllllUUity. Granls uorlnally specify what tile fimds may be used for and are audited annually under the Single Andit Approach as provided by Circular A-133 of the Office of Managenlent and Budget. 
During tile year ended December 31, 2000, tile following amount of grants and entitlements are recorded in file aecolnpanying fillancial stalelnenls: 



VILLAGE OF HEFLIN, LOUISIANA NOTES TO FINANCIAL STATEMENTS December 31, 2000 
Capilal Projects fired: Louisiana Colnmunity Development Block Grant $ 3~2.92-7 
13oard lllclDbelS, along wilh tile mayor rcceive no per diem or othcr compcnsalion for lheir advisoly or othcr sel~.'ices rendered as elected leaders. 



OTHER SUPPLEMENTARY INFORMATION 



VILLAGE OF HEFLIN, LOUISIANA 
Schedule of Grant Activity - FY 1999 Louisiana Conm~unity Developme~t Block Grant Period Ended December 31, 2000 

Revel~.les: Federal LCDBG revenues 
Expenditures: Public Works, Facilities, Site Inaprovements - Water (Fire Protection) Administration - Other 
Total expenditures 
Excess Revenues (Expenditures) 

1/1/99 through 12/31/99 
1/1/00 through 12/31/00 Total 
362,927.25 362,927.25 

332,124.02 332,124.02 
30,803.23 30,803.23 
362,927.25 362,927.25 



VILLAGE OF HEFLIN, LOUISIANA 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS Year Ended December 31, 2000 

A. SUMMARY OF AUDIT RESULTS 
I. The auditors' report expresses a unqualified opinion on the general purpose financial statements of the Village of Heflin, Louisiana as of and for the year ended December 31,2000 
2. No reportable conditions relaling to the audit of the general purpose financial stalen~ents were disclosed during the audit. 
3. No inslances of noncompliance material to the general purpose financial statements of the Village of Hefiin, Louisiaua was disclosed during the audit. 
4. No reportable condilions relating to the audit of the major federal award programs were disclosed during the audit. 
5. The auditors' report on compliance for the major federal award programs for the Village of Heflin, Louisiana expresses an unqualified opinion. 
6. No audit findings relative to the major federal award programs for the Village of Ilefliu, Louisiana are reported in this schedule. 
7. The Village of Heflin, Louisiana had one major program consisting ofthe FY 1999 Louisiana Community Development Block Grant (LCDBG). 
8. The lhreshold for distinguishing Types A and B programs was $300,000 
9. Village of Heflin, Louisiana was determined to be a low-risk auditee 



VILLAGE OF HEFLIN, LOUISIANA 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED) Year Ended December 31 ~ 2000 

B. FINDINGS - FINANCIAL STATEMENT AUDIT 00-1: The "Louisiana Local Governmenl Budget Act (LSA-RS 39:1301-14)" sets forth cerlain requirements for the formal adoption of a budget for the General Fund and all special reveuue funds. 
Condilion: Although a budget was prepared for tile General Fund for tile 3,ear ending December 31, 2000, the budget was not adopted witlfin tile permissible time frame and amendments to maintain lbe actual expenditures witlfin a 5% variance of budgeted expenditures were not adopted 
Reeommendafiom The officials of the Village of Heflin should review the "Louisiana Local Govermnent Budget Act (LSA-RS 39:1301-14)" and the require,nents for adoption of the budget(s) should be followed. 
C. FINDINGS AND QUESTIONED COSTS RELATED TO FEDERAL AWARDS 
The results of our auditing procedures of the general purpose financial statements as of and for lhe year ended December 31, 2000, of the Village of Heflin, Louisiana, disclosed no items that are required to be reported in accordance with OMB Circular A-133. 
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VILLAGE OF HEFLIN, LOUISIANA 
CORRECTIVE ACTION PLAN December 31, 2000 

The Village of Heflin, Louisiana submits tile following corrective action plan for the year ended December 31,2000 for the Schedule of Findings and Questioned Costs. 
GAGAS 
Recomnmndatinn: The officials of the Village of Heflin should review the "Louisiana Local Government Budget Act (LSA-RS 39:1301-14)" and the requirements for adoption of the budgel(s) should be followed. 
Aelion Zakem The appropriate officials of the Village of Heflin, Louisiana will review the "Louisiana Local Government Budget Act." The requirements contained in the Act will be followed and the required budget(s) will be appropriately adopted. 
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VILLAGE OF HEFLIN, LOUISIANA 
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS Deeember 31, 2000 

Prior Audit Findings Related to Federal Awards 
There were no prior audit findings relative to federal awards reported 
Prior Audit Findings Related to Financial Slatemenls 
There were no prior audit findings relative to financial statements. 



 


